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SENEGAL KEY ECONOMIC INDICATORS’ 


1981 1982 % change 
Exchange Rate: U.S. $1.00 = CFA eT tat 328.6 1982/1983 


INCOME PRODUCTION 
GDP Current Prices (CFA) (billions)669.8 844.1 
GDP Current Prices ($) (billions) 2.46 25ST 
GDP Per Capita Current Prices 

(CFA 000) 11555 140.7 
GDP Per Capita Current Prices ($) 424.1 428.3 
Annual Growth in GDP in current 

CFA (%) 6.7% 26.0% 
Annual Growth in GDP 

in current $(%) 4.5% 
Real GDP in CFA (billions) 547.0 
Real GDP in $ (billions) 1.66 
Real GDP Per Capita (CFA 000) 91.2 
Real GDP Per Capita ($) 276.7 
Real GDP Growth Rate in CFA (%) 14.6% 
Real GDP Growth Rate in $ (%) -5.7% 
Real GDP Per Capita Growth Rate 

in CFA (%) 10.9% -107.3% 
Real GDP Per Capita Growth Rate 

in $ (%) -8.8% 


INDICES 
Price Deflater (1977=100) 168.9 


Industrial Production (1976=100) 120.002 
Minimum Wage CFA/Hr. (Industrial 

and Agricultural) 152.04 
Consumer Price Index (1970=100) 

African 362.1 

European 339.5 
Population (millions) 6.2 


BALANCE OF PAYMENTS & TRADE 
Gross Domestic Investment 
Current CFA (billions) 125.9 134.3 172.6 
Current $ (millions) 463.5 408.8 452.9 
External Public Debt (millions $)1,413.0 1,541.3 1,614.9 
Debt Service (millions $)4 173.7 160.7 168.2 
Debt Service as % of Exports4 
of Goods & Services 25.0% 20.2% 22.2% 10.0% 
Balance of Payments (millions $) -164.8 -114.4 -102.6 10.3% 
Balance of Payments as % of GDP 6.7% 4.6% 4.0% 13.0% 
Trade Balance (millions $) -480.3 -344.6 -322.7 -6.4% 
Exports (millions $) 433.2 Silat 497.9 -2.9% 
U.S. Share (%) 203% 202% 204% 100.0% 
Imports (millions $) -913.5 -858.5 -820.5 -4.4% 
U.eS. Share (%) 4.4% 3.6% 4.6% 27 .8% 
Major U.S. Exports in 1983 (thousands $) 
schedule B 
13 Cereals 8.355 
69 Heavy Equipment 8,305 
41 Sulfur 2,212 
81 Food Products 2,056 
48 Insecticides 1,280 





Sources: 


Senegal's GDP and deflator statistics are apt to be 
periodically adjusted up to 30 months after the end 
of the year being reported. Thus, accurate figures 
for 1981 have just been published and subsequent 
years are rough estimates. 

Estimated. 

Through Sept. 1983 

Includes 1981-82, 1982-83, 1983-84 

Debt Rescheduling 


GOS Ministry of Finance, BCEAO 
U.S. Dept. of Commerce, IMF. 





FINANCIAL SITUATION 


On September 19, 1983, the International Monetary Fund 
(IMF) approved a one year stand-by agreement for Senegal, the 
third such agreement since mid-1981. These agreements have 
defined and supported actions by the Government of Senegal 
(GOS) to halt the country's economic deterioration and 
stabilize the economic and financial situation. Although IMF 
drawings have been the keystone of the program of 
international support for Senegal's effort, bilateral donors, 
the World Bank and debt relief have provided the bulk of the 
resources required to maintain Senegal's financial 
equilibrium. GOS payments on its almost $1.5 billion 
external debt, due in the period 1981-1984, were rescheduled 
by the Paris Club of government lenders and by the London 
Club of Commercial banks. Nevertheless, Senegal's balance of 
payments deficit continues to be a problem. 


Senegal's economic and financial difficulties have in 
large part resulted from an accumulation of GOS indebtedness 
and losses generated in the government's attempt, over a 
period spanning 20 years, to promote, yet at the same time 
control, agricultural sector development. Approximately 603% 
of the population earns its livelihood in agriculture. A 
policy supporting artificially low commodity prices paid to 
farmers and allowing imports to compensate for production 
shortfalls inhibited agricultural expansion. Severe droughts 
in 1979/80, 1980/81 and 1983/84 also sharply reduced 


agricultural production both for export and for domestic 
consumption. 


In 1979 when it first called in the IMF, Senegal defined 
the principal lines of action needed to pull the country out 
of its difficulties. The GOS wanted to reduce the country's 
external current account deficit and its own fiscal deficit. 
It hoped to reduce the current account deficit (1) by slowing 
the growth of import consumption through increases in customs 
duties in order to raise the prices of imported consumer 
goods,and (2) by increasing domestic production of cereals 
through structural improvements in the agricultural sector 
so as to reduce rice imports. The fiscal deficit was to be 
reduced by (1) eliminating government subsidies on basic 
foodstuffs and petroleum products, (2) improving collection 
of taxes, customs duties and tax arrears, (3) limiting the 
growth of the civil service, (4) placing more rigorous 
controls on government expenditures and credit creation, and 
(5) implementing administrative and accounting reforms. In 
addition, although unstated, the GOS needed to restore 
liquidity to the domestic banking sector by repaying the 


extensive borrowings of parastatal companies and of the GOS 
itself. 


Senegal's performance to date has been mixed. The GOS 
acted quickly to raise import taxes and duties and it has now 
eliminated most subsidies on basic consumer goods. Retail 
prices of sugar, cooking oil and petroleum products have all 
been increased considerably. The price of rice has been 





increased 63% since February 1982. Growth of the civil 
service has been severely curtailed along with other more 
rigorous controls on government expenditures. Administrative 
reforms are beginning to take effect and the GOS has 
intensified its efforts to collect tax arrears. However, 
reforms in the agricultural sector have lagged behind those 
in other areas. Domestic agricultural production of cereals 
continues to stagnate due to adverse weather conditions and 


the lack of a coherent cereals policy providing incentives 
for increased production. 


The GOS faces hard decisions in 1984/85 regarding the 
agricultural sector. It cannot afford the bureaucracy it has 
created to support the agricultural sector and is looking for 
ways to shift provision of agricultural inputs to the private 
sector. The GOS wants to increase domestic cereals 
production and economic returns to farmers to stimulate 
cereal production, but it hesitates to increase the price of 
imported rice in order to improve the competitiveness of 
domestic cereals in the face of uncertain rainfall and low 
levels of domestic cereal production. Senegal's population 
of 6.2 million is increasing at a rate of 2.8 to 3.0 percent 
per year and is dependent on imports for half its cereals, 
even in good years. The most that can be said is that GOS is 
increasingly aware of the complexities of Senegal's economic 
problems and of the practical limitations on its actions. It 
knows that it must face tight financial constraints at least 
through the end of the century. 


CURRENT ECONOMIC SITUATION & OUTLOOK 


The rains came late in 1983 and many areas received 
insufficient levels needed to sustain their crops. Estimates 
of crop yields for 1983/84 are well below those of 1982-83 
and Senegal faces a serious food shortage. International 
donor support has been mobilized to cover most of the 
shortfall, but the GOS has had to purchase more grain this 
year on the world market than it did in 1982-83. Although 
the groundnut harvest is significantly lower than last 
year's, a doubling of world prices for groundnut products 
will allow Senegal to earn as much from this year's reduced 
groundnut exports as it did from the 1982/83 bumper crop. 
Farmers, however, have seen their revenue from the peanut 
harvest reduced by two-thirds of the 1982 levels. The GOS 
purchases peanuts from the farmers at a fixed price per kilo 
without reference to the current world price. It sustained 
large losses on the operation in 1982/83 and consequently 
lowered the effective price paid to the farmer in 1983/84. 
This year the farmers must spend more of their limited 
incomes on food. As a consequence, sales of agricultural 
inputs and machinery and consumer goods, already depressed by 
the tight credit situation, are likely to be lower. 


Senegal has begun to lessen its dependence on the 
agricultural sector. Although peanuts still account for as 





much as 25% of Senegal's total foreign exchange earnings, the 
fishing sector has become the largest consistent foreign 
exchange earner. In 1982 exports of seafood products reached 
CFA 40 billion (approx. $120 million), or 25% of total 

export revenues, and 1983 seafood export earnings will 
probably surpass those of groundnut products. Another area of 
growth is the phosphate sector. With the addition of the 
value-added phosphate exports of Industries Chimique du 
Senegal (ICS), revenues from phosphates, including processed 
fertilizers, will double in the next few years. This sector 
already provides 14% of total export revenues and it is 
expected to provide approximately 20% in 1984. 


Tourism has also been a growth sector. Between 1979 and 
1982 revenues from tourism increased an average of 12% a 
year. In 1982 tourism generated CFA 22 billion (approx. $67 
million dollars), or 14%, of total foreign exchange earnings. 
Development of the Sali-Portudal tourism complex, 40 miles 
south of Dakar, continued with the early 1984 opening of two 
new hotels, which added 218 new rooms to the complex. 
Another facility with 76 bungalows was expected to before 
the end of 1984. 


IMPLICATIONS FOR U.S. BUSINESS - TRADE AND INVESTMENT 


U.S. exports to Senegal in 1983 were $37.7 million, 4.6% 
of total Senegalese imports. Except for exports from the 
United States associated with USAID assistance to Senegal, 
exports from the U.S. are unlikely to increase and may 
decline. The economic effects of the poor 1983/84 harvest, 
coupled with the present high exchange rate of the U.S. 
dollar vis-a-vis Senegal's currency, the CFA franc, are 
likely to reduce total imports and shift more of Senegal's 
trade back to its traditional supplier, France. 


The USAID Mission in Senegal manages a $50 million a 
year development assistance program which concentrates on 
programs to increase Senegal's food production. In 
connection with USAID supported projects, and with efforts to 
help Senegal feed its population, USAID funds have supported 
exports of U.S. rice, sorghum, sulfur, and agricultural and 
transport equipment. The USAID program is expected to 
provide as much as $50 million in funds for 1985 and 


therefore, may provide opportunities for exporters of U.S. 
goods and services. 


Despite the current weakness of the Senegalese 
economy, certain sectors are growing and may provide 


some opportunities for U.S. exporters aid investors. 
Commercial fishing and fish processing have been growing due 
to increased demand in export markets, particularly for 
shrimp. A number of companies in this sector are 
undercapitalized and the fishing fleet is inadequate. 
Tourism continues to expand. Tourists from both the U.S. & 
Europe are providing greater year-round tourism revenue. 





Agro-business and food processing and packaging are other 
areas with potential. Improved prospects for irrigated 
agriculture, particularly along the Senegal river, will allow 
Senegal to grow off-season fruits and vegetables for the 
European and North American markets. 


A discussion of the factors involved in investing in 
Senegal is contained in the 1984 Senegal Investment Climate 
Statement. Also available are three market surveys on the 
fishing industry (Dakar A-31, 1989), the food processing 
and packaging industry (Dakar 1984) and the agricultrual 
sector (Dakar A-28, 1983). All these revorts are available 
through the U.S. Department of Commerce. The U.S. Embassv 
in Senegal expects to issue a new report on the fisheries. 
sector in early 1985, as well as basic reports on Senegal's 


import regulations and its export/investment encouragement 
regime. 


SUBSIDIARIES AND AFFILIATES OF U.S. FIRMS IN SENEGAL 


Afram Films, Inc. 

American Life Insurance Co. 
Arthur Andersen & Co. 

Burroughs Corp. 

Chase Manhattan Bank 

Citibank 

Colgate Palmolive Co. 

Cooper & Lybrand 

DHL International 

Dow Chemical Co. 

Exxon Corporation 
Hewlett-Packard Co. 

Honeywell Bull, Inc. 

IBM Corporation 

International Minerals and Chemical Corp. 
Louis Berger International, Inc. 
Mobile Oil Corp. 

Pan American World Airways, Inc. 
Price Waterhouse & Co. 

RANK XEROX Corp. 

Seagram Overseas Sales Co. 
Singer Sewing Company, Inc. 

Star Kist Foods, Inc. 
Telecommunications Industries, Inc. (TII) 
Texaco, Inc. 

3M Company 

Warner Lambert Co. 





Export Regulation Information 
. .. In Response to Your Inquiry 


Then go to the source for your answers. 
Co nfu sed a bo ut E X po rt The Export Administration Regulations, a 
2 . comprehensive guide to the rules control- 
Licen S| n Re ii j rements 9 ling exports of U.S. products, answers 
oi q a your questions on export licensing 
requirements: 
e When is an export license necessary? 
¢ When is it not necessary? 
¢ How do | obtain an export license? 
What policies are followed in consider- 
ing license applications? 
How do | know when the policies 
change? 
Are there restrictions on exports to cer- 
tain countries? 
Are restrictive trade practices and boy- 
cotts prohibited? 
Do | need a license to ship technical data? 
Where can | obtain help? 


At no additional cost, subscribers receive 
supplementary Export Administration Bul- 
letins which explain recent policy changes 
and provide replacement pages to keep 
your set of regulations up-to-date. 


Use the order blank below to begin your 


subscription to the Export Administra- 
SUBSCRIPTION RATES tion Regulations. 


In the United States $68.00 
To foreign countries $85.00 


All Bulletins sent first class to 
both foreign and domestic ad- 
dresses. Airmail service not 
available. 


MAIL THIS ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 
omen §=€«=Credit Card Orders Only 


Enclosed is $________ 00 check, | Total charges $__ Fill in the boxes below. 
1 money order, or charge to my Credit 


Deposit Account No. cane. [1111 TTIITITITIIIm 
[seen dk | a L] Expiration Date 


Orgone; . : Month/Year Pha 





Please send me sets of the U.S. Department of Commerce 
Export Administration Regulations and supplementary Export Adminis- 
tration Bulletins for the publication period beginning October 1, 1984. For Office Use Only 


Quantity Charges 
Name—First, Last 


z To be mailed 
Company name or additional address line 
eee eh a hd i oh a 
Street address 
bebe eb hd be ee 
City Zip 
tet ee A ee 
(or Country) 


Cie AeA de Lo 
PLEASE PRINT OR TYPE 





Subscriptions 
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